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10,2.5  Revenue  from  the  recovery  of  unauthorised,  irregular,  fruitless  and  wasteful  expenditure  is  based  on  legislated 

procedures,  including  those  set  out  in  the  Municipal  Finance  Management  Act  (Act  No.  56  of  2003)  and  is  recognised 
when  the  recovery  thereof  from  the  responsible  councillors  or  officials  is  virtually  certain. 


11  INVENTORIES 

Inventories  consist  of  raw  materials,  work  in  progress,  consumables  and  finished  goods,  which  are  valued  at  the  lower  of  cost, 
determined  on  the  first  in  , first  out  method,  and  net  realisable  value.  Where  it  is  held  for  distribution  or  consumption  at  no  charcte  or 
for  a nominal  amount,  inventories  are  valued  at  the  lower  of  cost  and  current  replacement  value. 

Cost  of  inventories  comprises  all  costs  of  purchase,  cost  of  conversion  and  other  costs  incurred  in  bringing  the  inventories  to  their 
present  location  and  condition.  Redundant  and  slow  moving  inventories  are  identified  and  written  clown  with  regard  to  their  cost. 
Consumables  are  written  down  according  to  their  age,  condition  and  utility. 

Stands  available  for  sale  during  the  next  12  months  are  recognised  as  inventory. 


12  CONDITIONAL  GRANTS  AND  RECEIPTS 

Revenue  received  from  conditional  grants,  donations  and  funding  are  recognised  as  revenue  to  the  extent  that  the  Municipality  has 
complied  with  all  of  the  criteria,  conditions  or  obligations  embodied  in  the  agreement.  To  the  extent  that  the  criteria,  conditions  or 
obligations  nave  not  been  met  a liability  is  recognised.  The  liability  is  transferred  to  revenue  as  and  when  the  conditions  attached  to 
the  grants  are  met.  Grants  without  any  conditions  attached  are  recognised  as  revenue  when  the  asset  s recognised. 

13  SEGMENTAL  INFORMATION 

Segmental  information  on  Property,  Plant  and  Equipment  as  well  as  income  and  expenditure  is  set  out  in  Appendix  C and  D based  on 
the  budget  formats  prescribed  by  National  Treasury.  The  municipality  operates  solely  in  its  area  of  jurisdiction  as  determined  by  the 

Demarcation  Board. 

14  VALUE  ADDED  TAX 

The  Municipality  accounts  for  Value  Added  Tax  on  the  payment  basis. 

15  EMPLOYEES  BENEFITS 


15,1  Retirement  Funds 

the  Municipality  provides  retirement  benefits  for  its  Employees  and  Councillors.  The  contribution  to  fund  obligations  for  the 
payment  of  retirement  benefits  are  charged  against  income  in  the  year  they  become  payable. 


15.2  Medical  Aid;  Continued  Members 


t 
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i ha  municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  ar 
exists,  the  municipality  estimates  the  recoverable  service  amount  of  the  asset. 
Irrespective  of  whether  there  is  any  indication  of  impairment,  the  municipality  also: 


ay  be  impaired.  If  any  such  indication 


- test  intangible  assets  with  an  indefinite  useful  life  or  intangible  assets  not  yet  available  for  use  for  impairment  annually  bv  comparin 
its  carrying  amount  with  its  recoverable  amount.  This  impairment  test  is  performed  during  the  annual  period  and  at  the  same  tim 


If  there  is  any  indication  that  an  asset  may  be  impaired,  the  recoverable  service  amount  is  estimated  for  the  individual  asset.  If  it  is  not 
possible  to  estimate  the  recoverable  sen/ice  amount  of  the  individual  asset,  the  recoverable  service  amount  of  the  cash-aenerating  unit 
to  which  the  asset  belonas  is  determined. 


amount  of  an  asset  or  a cash-generating  unit  is  the  higher  of 


less  costs  to  sell  arid 


If  trie  recoverable  service  amount  of  an  asset  is  less  than  its  carrying  amount,  the  carrying  amount  of  the  asset  is  reduced  to  its 
rsoverable  service  amount.  That  reduction  is  an  impairment  loss. 

An  impairment  loss  of  assets  carried  at  cost  less  any  accumulated  depreciation,  or  amortisation  is  recognised  immediately  in  surplus  or 
deficit  Any  impairment  loss  of  a revalued  asset  is  treated  as  a revaluation  decrease. 

An  impairment  loss  is  recognised  for  cash-generating  units  if  the  recoverable  service  amount  of  the  unit  is  less  than  the  carrying 
amount  of  the  unit.  I he  impairment  loss  is  alloocated  to  reduce  the  carrying  amount  of  the  assets  of  the  unit  as  follows; 

- to  me  assets  of  the  unit,  pro  rata  on  the  basis  of  the  carrying  amount  of  each  asset  in  the  unit.D274 

A municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  an  impairment  loss  recognised  in  prior  periods  for 
assets  may  no  longer  exist  or  may  have  decreased.  If  any  such  indication  exists,  the  recoverable  service  amounts  of  those  assets  are 


The  increased  carrying  amount  of  an  asset  attributable  to  a reversal  of  an  impairment  loss  doss  not  exceed  the  carrying  amount  that 
would  have  been  determined  had  no  impairment  loss  been  recognised  for  the  asset  in  prior  periods. 


reversal  of  an  impairment  loss  of  a revalued  asset  is  treated  as  a revaluation  increase. 
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1 BORROWINGS 


2010 


2009 


Local  Registered  Stock  Loans 

Annuity  Loans 

Annuity  Loan  INCA 

Sinking  Fund  ABSA 

DBSA  Local  Registered  Slock  Loan 

Subtotal 


Mfl.292.QOO 
91.017  507,409 

21.357.971  22.711.993 

11.600,000  11,600,000 

15,000,000  

48.049,568  45,171,402 


Less  Current  portion  transferred  to  current  liabilities 
Annuity  Loans 
Annuity  Loan  INCA 


Total  External  Loans 

Refer  to  Appendix  A for  more  data#  on  long-term  liabilities 


Local  Registered  Stock 

An  investment  of  R 1.800, 000  00  has  been  made  with  Liberty  to  repay  the  loan 
of  R10, 292. 000  on  maturity  date,  this  loanKH||wile.  on  a v 
and  the  loan  was  repaid  during  this  financial  y ear. 


Annuity  Loans 
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Annuity  Loans  INCA 

Bear  interest  .'a  " SS  E 
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Excelsior  1000  Investment 

An  Investment  of  R855  019  has  been  made  with  liberty  to  repay  a loan  of  R15 
■ | able 

of  the  investment  amounts  m s f $(. 


Sinking  Fund 

292  has  been  with  80fc  to  repay MoonraR20 
000  OOoMunaturity  date  The  toerCBaayitefest^  • able  rate  andHB 
value  of  the  investment  amounts  to  R16  118  386.  The  BOE  investment  has 
been  ceded  lo  ABSA 


None  ffliile  lc  ■ are  sacored  by  fc^ygfi*-  oSncffibU  the  Greater 

Traneen  Municipality 
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Minimum  Future  finance 
lease  payment  chargee 

R R 


Present  value  of 
minimum  lease 
payment 
R 


2,881.807 

2,407,835 


5.289.842 


2.289.408 

2,199,942 

4.469.350 
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